RAK UNITY PETROLEUM PLC

Statement of Financial Position as at 30 September 2015

Note P ,
ASSETS: 00
Non-Current Assets S
Property, plant and equipment 11 4 : ‘
Deferred tax assets 10 & @jﬁ : ,,

Non-current assets

Current Assets

Inventories ) 12

Trade and other receivables 12

Cash and cash equivalents 13

Other assets 14

Current assets e :

Total Assets -
- Sezmianeis

EQUITY: o 0 o

Share capital 15

Share premium 15

Retained Earnings 16

Total Equity

LIABILITIES:

Non-Current Liabilities
Deferred tax liabilities
Non-current liabilities

Current Liabilities

Trade payables and Other Payables 21
Current tax payables 10
Deferred Income 20

Current liabilities

Total Liabilities

Total Equity and Liabilities
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The accompanying Financial Statement set out on pages 2 to 22 form an integral part of these
financial statements
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RAK UNITY PETROLEUM PLC

Statement of Financial Position as at 30 September 2015

Note
ASSETS:
Non-Current Assets
Property, plant and equipment 11
Deferred tax assets 10
Non-current assets
Current Assets
Inventories . 12
Trade and other receivables 12
Cash and cash equivalents 13
Other assets 14
Current assets
Total Assets
EQUITY:
Share capital 15
Share premium 15
Retained Earnings 16
Total Equity
LIABILITIES:
Non-Current Liabilities
Deferred tax liabilities
Non-current liabilities
Current Liabilities
Trade payables and Other Payables 21
Current tax payables 10
Deferred Income 20

Current liabilities

Total Liabilities

Total Equity and Liabilities
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FRC/2014/NII\1

=

Olumuyiwa Adedg¥o. Financial Controller
FRC/2013/ICAN/0000000863

The accompanying Financial Statement set out on pages 2 to 22 form an integral part of these
financial statements



RAK UNITY PETROLEUM PLC

Statement of Profit or Loss and Other Comprehensive Income for the period ended 30th September 2015

Revenue
Cost of sales

Gross Profit

Operating Expenses:

Employees’ costs

Depreciation, amortisation, depletion and impairment

Administrative and management expenses

Operating expenses

Operating Profit/(Loss)
Investment and other income

Profit/(Loss) before interest expense and taxes

Profit/(Loss) before taxes
Income taxes

Profit for the year

Other Comprehensive Income:

Total Comprehensive income for the year

xR

4
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Earnings per share (EPS):
- Basic EPS (in the nearest Naira}
- Diluted EPS (in the nearest Naira)
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RAK UNITY PETROLEUM PLC

Statement of Profit or Loss and Other Comprehensive Income for the period ended 30th September 2015

g

Note
Revenue >
Cost of sales
Gross Profit
Operating Expenses:
Employees' costs ‘ ‘ 7
Depreciation, amortisation, depletion and impairment 11
Administrative and management expenses 8
Operating expenses
Operating Profit/(Loss)
Investment and other income 9
Profit/(Loss) before interest expense and taxes
Profit/(Loss) before taxes
Income taxes 10

Profit for the year

Other Comprehensive Income:

Total Comprehensive Income for the year

Earnings per share (EPS):
- Basic EPS (in the nearest Naira) .
- Diluted EPS (in the nearest Naira)

5

5
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RAK UNITY PETROLEUM PLC

SEPTEMBER 2015

Unaudited IFRS Statement of Profit or Loss and Other Comprehensive Income for the period ended 30

Pt

Note
Revenue 5
Cost of sales
Gross Profit
Operating Expenses:
Employees' costs : : 7
Depreciation, amortisation, depletion and impairment 11
Administrative and management expenses 8
Operating expenses
Operating Profit/(Loss)
Investment and other income 9

Profit/(Loss) before interest expense and taxes

Profit/(Loss) before taxes
Income taxes

Profit for the period

Other Comprehensive Income:

Total Comprehensive Income for the period
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RAK UNITY PETROLEUM PLC
Unaudited IFRS Statement of Financial Position as at 31 September 2015

Note
ASSETS:
Non-Current Assets
Property, plant and equipment 11
Non-current assets
Current Assets %
Inventories 12
Trade and other receivables 13 *gg& -
Cash and cash equivalents 14 “::;
Other assets 15 ‘
Current assets
Total Assets
EQUITY:
Share capital 16 2
Share premium 16 ifm :
Retained Earnings 17 s
Total Equity
LIABILITIES:
Non-Current Liabilities i 2
Deferred tax liabilities
Non-current liabilities
Current Liabilities
Trade payables and Other Payables 21 ?S’ ‘*
Current tax payables
Deferred Income 20

Current liabilities

Total Liabilities

Total Equity and Liabilities
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RAK UNITY PETROLEUM PLC
Statement of Changes in Equity as at 30th September 201S

31 March 2015

Share Share  Retained  Total Equity
Capital Premium Earnings

"N 000 N 000 N 000 N 000
Balance as at 1st April 2014 (as previously reported) 28,312 307,576 44,330 380,218
Profit for the year 89,759 89,759
Other comprehensive income: -
Total comprehensive income for the year - 28,312 307,576 134,089 469,977

Transaction with owners' of equity:
Additional paid in capital -

Transactions with owners' of equity - - - -

L —
Balance as at 31st March 2015 IFRS 28,312 307,576 134,089 469,977
O

RAK UNITY PETROLEUM PLC
Statement of Changes in Equity as at 30th September 2015
30 September 2015

Share Share  Retained  Total Equity
Capital Premium Earnings

W' 000 N000 W 000 W 000
Balance as at 1st April 2014 (as previously reported) NGAAP 28,312 307,576 134,089 469,978
Profit for the year 38,879 38,879
Other comprehensive income: -
Total comprehensive income for the year - - 38,879 38,879

Transaction with owners' of equity:
Additional paid in capital -

Transactions with owners' of equity - - - -
]
Balance as at 30th September 2015 28,312 307,576 172,968 508,857
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RAK UNITY PETROLEUM PLC
Statement of Cash Flows

Cash Flows from Operating Activities:

R e

Profit for the year 6
Adjustments for:

Income taxes recognised in profit or loss 10
Interest income 9
Depreciation, amortisation, depletion and impairment 11
Movements in working capital:

Increase in trade and other receivables 12
Increase in other assets 14
Increase in trade and other payables 18
Cash generated from operations

Tax paid

Net cash used in operating activities

Cash Flows from Investing Activities:

Purchase of property, plant and equipment 11
Interests received

Net cash (used in)/generated by investing activities

Cash Flows from Financing Activities:

Proceeds from issue of equity instruments

Net cash generated by financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at beginning of the year 13
Cash and cash equivalents at the end of the year 13
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RAK UNITY PETROLEUM PLC
Financial statements for the period ended 30 September 2015

2.2
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3.2
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3.33

General information about the reporting entity
Rak Unity Petroleum Plc was incorporated in Nigeria under the Companies and Allied Matters Act as a private limited liability company on 20th December

+1982 and converted to a public company on 16th November 1987 . The Company is domiciled in Nigeria and the address of its registered office is Block 5

ljora Gra Beside Lagos State Water Corporation ljora Lagos .The principal activities of the Company are to carry on the business of Petroleum sales,
Marketing, Store oils, Petrol, Gas, Kerosene, Filling station, erect structures for that purpose. The Company deals in Retail and Bulk supply of Petroleum
Products.

Application of new and revised fonal Financial

ing (IFRSS)
New and revised IFRSs dffecting amounts reported ond/or disclosures in the finoncial statements

In the current year, the Company has applied a number of new and revised IFRSs issued by the International Accounting Standards Board {IASB) that are
mandatorily effective for an accounting period that begins on or after 1 January 2014.

tolFRS 7 - Finandial Assets and Financial Liabilities
New and revised on Joint i and dis
IFRS 13 Fair Value Measurement
IFRIC 21 Levies
Amendments to LAS 1 Presentation of ftems of Other Comprehensive income
tolas1 of Financial {as part of the Annual Improvements to IFRSs 2009 ~ 2011 Cycle issued in May 2012)
New and revised IFRSs in issue but not yet effective

The Company has not applied the following new and revised IFRSs that have been issued but are not yet effective:

IFRS 9 [Financiat instruments’
Amendments to 1FRS 9 and IFRS 7 Mundatory £ Date of IFRS 9 and Transition Disclosures*

* Effective far annual periads beginning an or after 1 January 2015, with earlier application permitted.
** Effective for annual periods beginning on or after 1 January 2018, with earlier applicatian permitted.

Significant Accounting Policles
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards {IFRSs) as issued by International Accounting
Standard Board (1ASB).
Basis of Preparation and Adoption of IFRS

The Company prepares its financial in with i Financial Reporting Standards (IFRSs) as issued by International Acounting
Standard Board {IASB). Accordingly, these are the Company’s first annual financial statements prepared in accordance with IFRS as issued by the IASB.

For all periods up to and including the period ended 30 September 2013, the Company prepared its financial staternents in accordance with Nigerian
Generally Accepted Accounting Principles (NGAAP). These financial statements for the period ended 30th September 2014 are the first the Company has
prepared in accordance with IFRS,

The financial statements have been prepared on a historical cost basis. The carrying values of recognised assets and liabilities are at Deem Cost. The financial
staterents are presented in Nigerian Naira and all values are raunded ta the nearest thousand {N'000), except when otherwise indicated.

Revenue recognition

Revenue is recognised to the extent that it is probable that the ecanomic benefits will fiow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Company assesses its revenue arrangements against specific criteria in order to
determine if it is acting as principal or agent. The Company has conduded that it is acting as a principal in all of its revenue arrangements. The following
specific recognition criteria must also be met before revenue is recognised:

Sale of Goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, usually on delivery
of the goods, including:

» The Company has transferred ta the buyer the significant risks and rewards of ownership of the goods.

« The Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective controf over the goods
» The omount of revenue can be measured reliably.

It is probable that the ic benefits i with the trc ion will flow to the Company.

« The casts incurred or ta be incurred in respect of the transactian can be measured reliably.

Revenue is measured at the fair value of the i ion received or , value added taxes, excise duties and similar levies.
The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as principal or agent. The Company has
concluded that it Is acting as a principal in all of its revenue arrangements.

Rendering af Services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract. The stage of completion of the contract is
determined as follows:

« installation fees are recognised by reference to the stoge of jan of the jr i ined as the prapartian af the tatol time expected to
install that hos elapsed at the end of the reporting period.
. fees are ised by to the stage of ion of the it i ined as the proportion of the total time expected to

install that hos elapsed at the end of the reporting period.
* Revenue from time and material contracts is recognised at the controctual rotes as lobour hours and direct expenses are incurred.

Royafties

Royalty revenue is recognised an an accrual basis in accordance with the substance of the relevant agreement (provided that it is probable that the economic
benefits will flow to tf!e Company and the amount of revenue can be reliably}. Royalties ined on a time basis are recognised on a straight-

line basis over the period of the agreement. Royalty arrangements that are based on production, sales and other are by to
the underlying arrangement. There were no Royalties received within the period.
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Dividend and interest income

* Dividend income from i is ised when the s right to receive payment has been established (provided that it is probable that
the economic benefits will flow to the Company and the amount of income can be measured reliably).

* Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate appucable which
is the rate that exactly discounts estimated future cash receipts through the expected fife of the financial asset to that asset’s net carrying amount on initial
recognition,

Rentol Income

Rental income arising from ing leases on i properties is for on a straight-line basis over the lease terms and is included in revenue
due to its operating nature.

Income Taxes
The income tax components are the current taxes and deferred taxes.
Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the
countries where the Company operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in eqully and not in the income statement. Management periodically
evaluates positions taken in the tax returns with respect to situations in which tax ions are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date,

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tax liabifity arises from the initial recognition of goodwill or an asset ar liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor toxable prafit or loss

* in respect of taxable temporary diffe i with i in i it and interests in joint ventures, when the timing of the
reversal of the temporory differences can be controlled ond it is proboble thot the temparary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that itis
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utltised, except:

* When the deferred tax osset relating to the deductible temporory difference arises from the initiol
recagnition of an asset or liability in o transaction thot is not o business cambination and, ot the time of
the tronsaction, offects neither the accounting profit nar taxable prafit ar loss

* in respect of ible temparory differences it with in i i ond interests in joint ventures, deferred tax assets
are recognised only to the extent that it is prabable thot the temporary differences wilf reverse in the fareseeable future and toxable prafit will be ovailoble
against which the temparary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profits wlll allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax (aws) that have been enacted or substantively enacted at the reporting date.

Deferred tax liabilities arising from investment properties at fair value are measured hased on the tax mnsequence of the presumpnon that the carrying
amount of the investment properties measured at fair value will be recovered entirely through sale. This is with the s
business model for the Company’s investment properties.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current income tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

Value Added Tax
Revenues, expenses and assets are recognised net of the amount of Value Added Tax, except:

* Where the Value Added Tax incurred on a purchase of assets or services is not recaveroble from the taxotion gutharity, in which case, the Volue Added Tox
Is recognised as part of the cast of acquisitian of the asset ar os part of the expense item, as opplicable

* Receivables and payables are stated with the amount of Value Added Tox included The net amount of Value Added Tax recaverable fram, or payable to,
the toxation autharity is included as part of receivables or payables in the statement of financial position.

Property, plant and equipment

Property, plant and equipment is stated at cost, net of preciation and/or impai losses, if any, Such cost includes the cost
of replacing parts of the property, plant and i and ing costs for long-t ion projects if the recognition criteria are met. When
significant parts of property, plant and equipment are required to be replaced at intervals, the Company recognises such parts as individual assets with
spedific useful lives and depreciates them accordingly. Likewise, when a major i ion is its cost is ised in the carrying amount of the
plant and i as arepl: if the re ition criteria are satisfied. All other repair and maintenance costs are recognised in the profit or loss as

incurred.
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Property, plant and equipment transferred from Third Party of Related Parties is initially measured at the fair value at the date on which contral is obtained.
Land and buildings are measured at fair value, less accumulated depreciation on buildings, and i i losses ised at the date of
Valuations are performed with sufficient frequency to ensure that the fair value of a revalued asset does not differ materially from its carrying amount.

A ion surplus is r ised in other Pl ive income and credited to the asset revaluation reserve in equity. However, to the extent that it
reverses a revaluation deficit of the same asset previously recognised in the income statement, in which case the increase is recognised in the income
A ion deficit is ised in profit or loss, except to the extent that it offsets an existing surplus on the same asset recognised in the asset

revaluation reserve.

An annual transfer from the asset revaluation reserve to retained eamings is made for the difference between depreciation based on the revalued carrying
amount of the assets and depreciation based on the asset's original cost. it iation at the ion date is elimil against
the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset Upen disposal, any revaluation reserve relating to
the particular asset being sold is transferred 1o retained earnings.

An item of property, plant and equipment is derecognised upen disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on of the asset {calcul as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

The following usefuf Ives ore used in the calculotion of depreciotion:

 Plonts ond machinery 10-years
« Motor vehicles 4 years
« Office equipment 3years
« Computer equipment 4 years
« Furniture and fittings 4 yeors
Intangible assets

intangible assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accurnulated impairment losses.
Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being for on a prospective basis. ible assets with il ite useful
lives that are acquired separately are carrled at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected trom use or disposal. Gains or losses arising trom
ofani ible asset, d as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impai toss. i any such indication exists, the amount of the asset is estimated in order to
determine the extent of the impairment loss {if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a ble and i basis of ion can be
identified, corporate assets are also allocated to indivi cash ing units, or ise they are allocated to the smaliest Company of cash-generating
units for which a ble and I basis can be i

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and whenever there is
an indlcation that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

M the recoverable amount of an asset {or cash-generating unit) is estimated to be |ess than its carrying amount, the carrying amount of the asset {or cash-
generating unit) is reduced to its recoverable amount. An i i loss is in profit or loss, unless the relevant asset is carried ata
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

‘When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the :arrvlng amount that would have been determined had no impairment
loss been ised for the asset (or ing unit) in prior years. A reversal of an i i loss is It i in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a Weighted Average Cost basis. Net realisable
value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the saie.

The company does not hold inventory and currrently operates a Just in Time Systern for its Inventory Procurement.

Loases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The determination of whether an arrangerent is, or contains, a lease is based on the of the at date of i ion, The is
assessed to ine whether of the is on the use of a specific asset or assets or the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

The Campany as a lessee

Finarice leases, which transfer substantially all of the risks and benefits incidental to ownership of the leased item to the Company, are capitalised at the
commencemnent of the lease at the fair value of the leased property or, if lower, at the present value of the mini lease lease are

apportioned between finance charges and reduction of the lease liability to achieve a constant rate of interest on the remaining balance of the lability.
Finance charges are recognised in finance costs in profit or loss,
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A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by the end
of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease are ised as an g expense in profit or loss on a straight line basis over the lease term. The company substantially anly
Embadded leases
All take-or-pay contracts are reviewed on inception to determine if they contain any embedded leases.

The Company as a lessor

Leases where the Company does not transfer substantially all of the risks and benefits of ownership of the asset are dlassified as operating leases. Initial
direct costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same
basis as rental income. Contingent rents are recognised as revenue in the period in which they are earned.

Provisions
) General provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is probable that the Company wil!
be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation 1 the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, Its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an
assetif it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Onerous contracts: Present obligations arising under onerous contracts are ised and asp ions. An onerous contract is considered to
exist where the Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits
expected to be received from the cantract.

Restr ings: A ing provision is ised when the Company hos developed o detailed formol plan for the restructuring ond hos roised o volid
expectation in those affected that it will carry out the restructuring by starting to implement the plon or announcing its main features to thase offected by it.
The measurement of a restructuring provision includes only the direct expenditures orising from the restructuring, which are those omounts that ore both
necessarily entailed by the restructuring and not associoted with the ongoing activities of the entity.

Warranties: Provisions for the expected cost of warranty obligations under local sale of goods fegisiation are recagnised at the date of sole of the relevant
products, at the directors’ best estimate of the expenditure required to settie the Company’s obligation.

{ll) Decommissioning liability

The Company recognises a decomnmissioning liability where it has a present legal or constructive obligation as a result of past events, and it is probable that
an outflow of resources will be required to settle the obligation, and reliable estimate of the amouht of obligation can be made.

The obligation generally arises when the asset is installed or the around/envlronment is disturbed at the field location. When the liability is initially
recognised, the present value of the esti d costs is capitalised by i ing the carrying amount of the related oil and gas assets to the extent that it was
incurred by the development/construction of the field. Any decommissioning obligations that arise through the production of inventory are expensed when
the inventory item is recognised in cost of goods sold.

Changes in the estil timing of issioning ar changes to the decommissioning cost estimates are dealt with prospectivety by recording an
adjustment to the provislon, and a corresponding adjustment to oil and gas assets.

Any reduction in the issioning liability and, any d ion from the asset to which it relates, may not exceed the carrying amount of that
asset. If it does, any excess over the carrying value is taken immediately to profit or loss.

If the change in estimate results in an increase in the issioning liability and, th: , an addition to the carrying value of the asset, the Company
considers whether this is an indication of impairment of the asset as a whole, and if 5o, tests for impairment in accordance with !AS 36. If, for mature fields,
the estimate for the revised value of oil and gas assets net of. i isions exceeds the value, that portion of the increase is

charged directly to expense.

Over time, the discounted liability is increased for the change in present value based on the discount rate that reflects current market assessments and the
Tisks specific to the liability. The periodic unwinding of the discount is recognised in profit or loss as a finance cost.

The company recognises neither the deferred tax asset in respect of the temporary difference on the decommissioning liability nor the corresponding
deferred tax liability in respect of the temporary difference on a decommissioning asset. The company currently has no provision for decommissioning

{iil) Environmental expenditures and liabilities

Environmental expenditures that relate to current or future revenues are or capitalised as i i that relate to an existing
condition caused by past operations and do not contribute to current or future earnings are expensed.

Liabilities for environmental costs are recognised when a clean-up is probable and the associated costs can be reliably estimated. Generalty, the timing of
of these provi: incides with the i to a formal plan of action or, if earlier, on divestment or on closure of inactive sites.

The amount recognised is the best estimate of the expenditure required. Where the liability will not be settded for a number of years, the amount recognised
is the present value of the estimated future expenditure.

Financial i ~initial and

Financial Assets
Initial recognition and measurement:

Financial assets in the scope of IAS 39 Financial ition and are classified as finandal assets at fair value through profit or
loss, loans and receivables, held to maturity investments, avanlable—for sale financial assets, or derivath i as hedging i in an effective
hedge, as appropriate. The Company determines the classification of its financial assets at initial recognition.

Al financial assets are recognised initiatty at tair value plus transaction costs, except in the case of finandal assets recorded at fair value through profit or loss
which do not include transaction costs.

Purchases or sales of financial assets that require delivery of assets in a time frame i by ion or jon in the (regular way
trades) are recognised on the trade date, i.e., the date at which the Company commits to purchase or sell the asset.
The Company’s financial assets include cash and shott-term deposits, trade and other i loan and other b quoted arnd d finandial

instruments and derivative financial instruments.
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Subsequent measurement
The subsequent measurement of financial assets depends on their classification, as follows:
Financial assets at fair value through profit or loss

Financial assets at fair value throuqh profit or loss include Rnancial assets held for trading and financial assets designated upon initial recognition at fair value
through profit or loss. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are designated as effective hedging instruments as
defined by IAS 39.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in fair value presented as
finance costs (negative changes in fair value} or finance revenue (positive net changes in fair value) in the staternent of comprehensive income.

Financial assets designated upon initial recognition at fair value through profit or loss are designated at the initial recognition date and only if the criteria in
IAS 39 are satisfied. The Company has not designated any financial assets upon initlal recognition as at fair value through profit or loss.

Subsequent megsurement

Financial assets at fair value through profit or loss continued

The Company evaluates its financial assets as held for trading, other than derivatives, to determine whether the intention to sell them in the near term is still
appropriate. When, in rare circumstances, the Company is unable to trade these financial assets due to inactive markets and management’s intention to sell
them in the foreseeable future significantly changes, the Company may elect to redassify them. The reclassification to loans and i available-for-

sale or heid to maturity depends on the nature of the asset. This evaluation does not affect any financial assets designated at fair value through profit or loss
using the fair value option at designation, as these instruments cannot be reclassified after initlal recognition.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic characteristics and risks are not
closely related to these of the host contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These
embedded derivatives are measured at fair value, with changes in fair value recognised in profit or loss. Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash flows that would otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market, After initial
measurement, such financial assets are at ised cost using the effective imerest rate (EIR) method, less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in profit or loss. The losses arising from impairment are recognised in profit or loss in finance costs for loans and in cost of sales or
other operating expenses for receivables.

Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is derecognised when;
The rights to receive cash flows from the asset have expired

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-through arrangement; and either:

{a) the Company has transferred substantially all the risks and rewards of the asset, or

{b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset
‘When the Company has transferred its rights to receive cash fiows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither d nor retained ially all of the risks and rewards of the asset,
nor transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the asset. In that case, the Company

also an i liability. The asset and the i liability are on a basis that reflects the rights and obligations that
the Company has retained.

Continuing involvement that takes the form of a over the asset is at the lower of the original carrying amount of the asset
and the maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a Company of financial assets is impaired. A
financial asset or a Company of financial assets is deemed to be impaired if there is objective evidence of impairment as a result of one or more events that
has occurred since the initial recognition of the asset (an incurred loss event) and that loss event has an impact on the estimated futuve cash flows of the

financial asset or the Company of financiat assets that can be reliably Evidence of impai may include indications that the debtor or a
Company of debtors is experiencing significant financial difficulty, default or delinquency in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable data indicating that there is a decrease in the esti future cash flows, such as

changes in arrears or economlc conditions that correlate with defaults.
Financial liabilities
Initiaf recognition and measurement:

Financial liabilities in the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss, loans and borrowings, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Company determines the classification of its financial liabilities at initia}
recognltion,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payabies, bank loans and ings, financial contracts and
financial instruments.
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Subsequent measurement
The measurement of financlal liabliities depends on their classification as described below.

Finandic fiabilities ot fair volue through profit or foss

ies at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as
at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near term. This category indludes derivative finandial
instruments entered into by the Company that are not desi as hedging i in hedge i ips as defined by (AS 39. Separated embedded
derlvatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial recognition date and only if the
conditions in 1AS 39 are satisfied. The Company has not designated any financial liability as at fair value through profit or loss.

interest-bearing loans and b

After initial ition, interest-bearing loans and ings are at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabilities are derecognised, as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs In profit or loss.

Compound instruments
The parts of i {convertible notes) issued by the Company are classified separately as financial liabilities and equity in
with the of the and the itions of a finandial liability and an equity instrument. Conversion option that

will be settied by the exchange of a fixed amount of cash or another financial asset for a fixed number of the Company’s own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability is esti using the p iling market interest rate for similar non-convertible instruments.
This amount is recorded as a liability on an amortised cost basis using the effective interest method until extingui upon ion or at the i s
maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability component from the fair value of the compound instrument
as a whole. This is recognised and included in equity, net of income tax effects, and is not subsequently remeasured. In addition, the conversion option
dlassified as equity will remain in equity until the conversion option is exercised, in which case, the balance recognised in equity will be transferred to [share
premium/ other equity [ ibe]}. When the ion option remains unexercised at the maturity date of the convertible note, the balance recognised in
equity will be to [retained profits/other equity ibe]]. No gain or toss is recognised in profit or loss upon conversion or expiration of the
conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity in proportion to the ion of the
gross proceeds. Transaction costs relating to the equity component are recognised directly in equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability component and are amortised over the lives of the convertible notes using the effective interest method.

Derecognition

A financial liabllity Is der when the i igation is discharged or cancelled or expires.

‘When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrylng amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settie the liabilities
simultaneously.

Fair vaiue of finandial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by reference to quoted market prices or dealer
price quotations (bid price for long positions and ask price for short positi without any ion for ion costs.

For financial instruments not traded in an active market, the fair value is ined using iate valuation i Such i may include
using recent arm’s length market transactions; reference to the current fair value of another i thatis ially the same; a di cash
flow analysis or other valuation models.

Cash and cash equivalents

Cash and cash equivalents in the statement of finandal position comprise cash at banks and at hand and short term deposits with an originat maturity of

three months or less, but exclude any restricted cash which is not available for use by the Company and therefore is not considered highly liquid — for

example, cash set aside to cover decommissioning obligations.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents, as defined above, net of outstanding bank

overdrafts.

Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional currency (foreign currencies) are

recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
ies are at the rates iling at that date. N y iters carried at fair value that are denominated in foreign currendes are

retranslated at the rates prevailing at the date when the fair value was ined. N y items that are in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for:

« Exchange differences on foreign currency borrowings refating to assets under construction for future productive use, which are included in the cost of
those assets when they ore regarded as an adjustment to interest costs on those foreign currency borrowings.

. if on jons entered into in arder to hedge certain foreign currency risks.

« Exchange differences on monetary items receivable from ar payable to a foreign aperation for which settlement is neither pionned nor likely to occur
(therefore forming part of the net investment in the foreign operotion), which ore recognised initially in other D ive income and re ified from
equity to profit or foss on repayment of the monetary items.
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Employee benefits
Defined contribution pians
Adefined ibution plan is a post- benefit plan under which an entity pays fixed contributions into a separate entity and has no legal or
constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are recognised as personnel expenses in profit or
loss in the periods during which reiated services are d. Prepaid ibutions are ri ised as an asset to the extent that a cash refund or a

in future is available. Contributions to a defined ibution plan that are due more than 12 months after the end of the reporting
period in which the employees render the service are discounted to their present value.
Termination benefits
The company recognizes termination benefits when it is i to either inating the of current ing to a

detailed formal plan without possibility of withdrawal, or providing benefits as a resuit of an offer made to encourage voluntary termination. Benefits falling
due more than twelve months after the end of the reporting period are discounted to their present value.

Borrowing costs

costs directly attri to the isition, construction or production of an asset that necessarily takes a substantial period of time to get ready
for its intended use or sale (a qualifying asset) are capitalised as part of the cost of the respective assets. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the barrowing of funds.

Where funds are borrowed specifically to finance a project, the amount capitali: the actual ing costs incurred. Where surplus funds are
available for a short term from funds borrowed specifically to finance a project, the income generated from the temporary investment of such amounts is
also capitalised and deducted from the total capitalised borrowing cost. Where the funds used to finance a project form part of general borrowings, the
amount capitalised Is calculated using a weighted average of rates applicable to relevant general borrowings of the Company during the period.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Critical accounting judgements end key sourtes of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3, the directors of the Company are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The esti and i ions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the pericd in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (see note 5.2 below), that the directors have made in the process of
applying the Company’s accounting policies and that have the most significant effect on the amounts ised in the financial

* Revenue recognition
* Deferred taxotion and recovery of deferred tax assets
* Contingencies

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources ot estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabillties within the next financial year.

* Useful lives of property, plant and equipment

* Fair value measurements and valuation processes

Revenue
30-Sep-15 30-Sep-14
N 000 N 000

Revenue from AGO 1,742,669 3,535,967.26
Revenue from petroleum PMS 539,609 358,262
Revenue from DPK 36,533 88,512
Revenue from LUBES 1415 3,369
Revenue from Others 996 264

2,321,223 3,986,374
Segment information

All of the Company’s assets and operabons are located in Nigeria. For management reporting purposes, the Company is organised into business units based
on the maln types of activities and has three reportable operating segments, as follows:
* Bulk Segment relates to Bulk Commercial Sale af Petroleum Praduct such as PMS, AGO, DPK and Lubes

* Retails Segment relates ta sale of Petraleum Praduct via the Retail Outiets
* Dump Segment relotes ta the sale of Product via psites provided at ite/pi

N oparating segments have been aggregatad to form the above reportabie aperating segments.

The Executive Ct i monitors the ing results of its d P y for the purpose of making decisions about
resource jon and per Segment per is based on operating profit or loss and is measured consistently with
operating profit or loss in the financial statements. However, the Company’s financing (including finance costs and finance income) and income taxes are
rmanaged on a Company basis and are not allocated to operating segments.

Transfer prices between operating segments are on an arm’s length basis in a manner simllar to transactions with third parties:

The accounting policies used by the Company in reporting segments internally are the same as those i in the financial



Operating Segments Results for the period ended 30th September 2015

ik Aot oump Unabocated Total
N’ 000 o 000 N' 000 o 000 N 000
Revenue:
External customers 1,740,069 491,699 88,458 2,320,226
Inter-segment - -
Total Revenue 1,740,069 491,699 88,458 - 2,320,226
Other (ncome 996 996
Total Income 1,740,069 492,695 88,458 - 2,321,223
Total Expenses:
Cost of Sales {1,661,612) {478,959) (72,187) {2,212,758)
Employees' costs (10,331) (10,331)
Depreciation, amortisation, depletion and impairment - (4,390} (4,390)
Administrative and management expenses {1,061) {23,492) {13,669) (38,221)
Distributlon and marketing expenses -
(1,662,673) {502,451) (72,187) (28,390) (2,265,701)
—————— m— ma—
Profit before tax 77,396 {10,752) 16,271 (28,390} 55,522
Income tax expense {16,643) (16,643)
Profit for the year 38,879
All revenue is generated from sales to customers located in Nigeria.
Employees' Costs
30-Sep-15 30-5ep-14
N' 000 o 000
Salaries and wages 7,785 10,336
Training costs 1,992 -
Other allowances 10 (3,309)
Post employment benefits - Defined Contribution Plan 543 45
10,331 7,373
m——
* G of key |
No Directors Fees was due or pald during the year. Dividend of N.15k proposed to be paid within the year.
Numbers and carde of key management personnel
30-Sep-15 30-5ep-14
N' 000 o 000
Managing Director (MD} 1 1
Chief Operating Office - COO 1 1
Chief Finance Officer/Financial Controller 1 1
3 3
and
2014 2013
30-Sep-15 30-Sep-14
N 000 W 000
Bank charges 718 1,085
Entertainment, advertisement and public relations a2 1,053
Insurance expense 203 201
Amortization of Prepaid Leases 12,362 15,043
Operating costs. 8a 3,059 8279
Professional services 8b 8,817 9,311
Repairs and maintenance 10,959 2,673
Board Expense 1,778 -
Travel and accommodation expense 281 408.17
38,221 38,053
Operating Cost 30-Sep-15 30-Sep-14
N’ 000 o 000
Staff Uniform / Apparel (44.74) 34.02
Industrial Training Fund 66 159.53
Sundry Expenses - 105.57
Telephone Expenses - 411.59
Dues & Subscription - 438.19
Software and Internet - -
Electricity & Power -
Office Supplies Expenses - 106
Courier & Postages Exp. - 12.00
Printing & Stationery Exp. - 881.76
Permits & Licenses - 2,085.79
Rent & Rates - Office - 2,941.96
21 3,086




Professional Services 30-Sep-15 30-Sep-14
N 000 N 000
Audit Fees 1,750 1,750
Technical and Management Fees 6,078 6,650
Legal Fees - 989 911
8,817 9,311
investment and other income
30-Sep-15 30-Sep-14
N' 000 N 000
Non Fuel Income (NFt) 996 264
996 264

*This income relates to Rental of Marts at the Retail Qutlets
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10.1

Earmnings per share

Basic earnings per share is calculated by dividing the net grofit for the year attri to ordinary
number of ordinary shares outstanding during the year.

The basic and diluted earnings per share are the same as there are no instruments that have a dilutive effects on earnings.

of the Company by the weighted average

30 Sep 15 30sepld
N N
Basic earnings per share - Naira 0.69 0.90
Basic earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as follows.
30-Sep-14 30-Sep-15
N’ 000 N’ 000
Profit for the year attributable to owners of the Company 38,879 51,015
Dividends paid on convertible non-participating preference shares -
Earnings used in the calculation of basic eamnings per share 38,879 51,015
Others
Earnings used in the calculation of basic eami share 38,879 51,015
R
30-Sep-15 30-Sep-14
N’ 000 N’ 000
wﬂ hted average number of ordinaﬁ shares for the purposes of basic eamings per share 56,625 56,625
*Dituted EPS is same with Basic EPS because there are no potential instruments/shares with dilutive
attribute
30-Sap-15 30-Sep-14
N' 000 N 000
Wi ed ber of ordi shai sed in tha cakculation of basit i shai
feighted average number of linary shares u: in n of basic eamnings per share 56,625 56,625
Potential shares deemed to be jssued for no consideration in respect of:
« Emplayee options - -
« Partly paid ordinory shores - -
« Convertibie notes - -
* Others - -
ﬁnd average number of ordlm: shares used in the cakulation of disted e:mlT per share 56,625 56,625
Property, plant and equipment
30.5ep-15 30-Sep-14
N' 000 N’ 000
«Leosehold Improvement 24,611 14,178
« Plants ond mochinery 10,511 12,616
» Motor vehicles 1,748 2,796
« Office equipment 764 584
« Furniture and fittings 23,663 18,797
61,297 48,971
—

impairment losses recognised in the year
There were no Impalrment Losses within the year.
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Trade and other receivables
30-Sep-15 30-Sep-14
N 000 N 000
Trade Receivables 492,552 854,621
Other Receivables ) . -
Trade and other receivables 492,552 854,621
Trade and other recelvables
30-Sep-15 30-Sep-14
N' 000 N 000
Trade receivables - 3rd parties 492,552 854,621
Trade receivables - related parties - -
Trade recelvables 492,552 854,621
Allowance for doubtful debts - 3rd parties - -
Allowance for doubtful debts - related parties
Allowance for doubtful debts - -
Trade Receivables, net of allowance for doubtful debts 492,552 354,621
Analysis of Altowance for Doubtful Debts 30-Sep-14 31-Mar-14
N 000 N' 000
As at 15t April - .
pairment Josses ised on trade i - -
As at 31st March - -
There were no allowance for doubtful doubtful debt as at 31st March 2014
Cash and cash equivalents
30-Sep-15 30-Sep-14
N 000 N 000
Cash 233,277 42,084
Demand Deposits - -
Short-term deposits - -
Cash and cash equivaient es per statement of financial position 233,217 42,084
Bank overdrafts . -
Cash and cash &Mlent as per statement of cash flows 233,277 42,084

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank overdrafts. Cash and
cash equivalents at the end of the reporting period as shown statement of cash flows can be reconciled to the related items in the statement of financial
position {as shown above). The carrying amount of these assets is approximately equal to their Fair Value.

Other assets
30-Sep-15 30-Sep-14
N 000 N 000
Prepayments 97,396 109,902
Deposits to suppliers 240 240
Others - .
97,636 110,141
Issued and related capitel
30-Sep-14 31-Mar-14
N 000 ' 000
Share capitat 28,312 28,312
Share premium 307,576 307,576
Treasury shares N X
Deposits for shares - -
335,889 335,889
Issued capital comprises of Ordinary Share Capital of 56.6 million shares of 50 kobo each.
Retained eamings
30-Sep-15 30-Sep-14
N 000 N’ 000
As at 15t April, 134,089 44,320
Profit for the year 38,879 51,015
Dividend paid - .
Transfers from/(to} within equity - -
At 30th ember, 172,968 95,343

Transfer within Equity relates to Deferred Expense from prior period now writen off against Equity.
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17 Deferred income
30-Sep-15 30-Sep-14
N 000 N 000
Deposits by customers for goods and/or services 183 187
183 187
N
Details of Daferred Revenue
* This resuited from Non Fuel Income from the Rental of the Morts in the Retail Outlets.
18 Trade payables
30-Sep-15 30-Sep-14
N 000 N 000
Trade Payables Note 182 271,703 574,640
Other Payables Note 18b 98,831 27,430
370,535 602,070
E—
18 (s) Trade payables
30-Sep-15 30-5ep-14
N’ 000 N' 000
Trade payable - 3rd parties 271,703 574,640
Trade payable - refated partles - -
271,703 574,640
E—
19 (b) Other payables
30-Sep-15 30-Sep-14
N 000 N' 000
Accrued expenses 26,483 21,500
Related Party 72,348 5,930
Others - -
98,831 27,430
* The related party balance is an amount owed to Toparte by RAK Unity. Torparte is the Majority shareholder in RAK Unity.
20 Financial risk menagement disclosure
20.1 Capital management disclosure
The Company manages its capital to ensure the entity will be able to continue as going concerns while imising the return to through the
optimisation of the debt and equity balance. The Company’s overall strategy remains unchanged from 1 April 2015.
The capital structure of the Company consists of debt and equity. The Company is not subject to any y imposed capital requi or any form of
regulatory capital.
The Company’s risk management committee reviews the capital structure of the Company on a semi-annual basis. As part of this review, the committee
considers the cost of capital and the risks associated with each class of capital. The Company is currently been fund 100% by Equity
Gearing ratio:
The gearing ratio at end of the reporting period was as follows.
30-Sep-15 30-Sep-14
N 000 N 000
Debts {current and non-current) - {a)
Less: cash and cash equivalents
Net Debits - -
Equity - {b) 508,857 431,232
Net debt to equity ratio la/b) 0.00% 0.00%
(b} - Equity includes all capital and reserves of the Company that are managed as capital.
20.2  Finencial risk management objectives
The Company’s Treasury/Finance function provides services to the business, co-ordinates access to domestic and international financial markets, monitors
and manages the financial risks refating to the operations of the Company through intemal risk reports which analyse exposures by degree and magnitude of
risks. These risks include market risk {including currency risk, interest rate risk and ather price risk ), credit risk and liquidity risk.
The Company’s Treasury/Finance function reports quarterty to the Corpany’s risk i anii body that monitors risks and
policies implemented to mitigate risk exposures.
20.3  Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will luctuate because of changes in market prices. Market prices
comprise three types of risk: commodity price risk, interest rate risk and currency risk. Financial instruments affected by market risk include: loans and
borrowings, deposits, trade receivables, trade payables, accrued liabilities and derivative financial instruments.
20.4 interest rate risk
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest
rates.
20.5 Foreign currency risk

The Company has transactional currency exposures that arise from sales or purchases in currencies other than the respective functional currency. The
Company manages this risk by matching receipts and payments in the same currency and menitoring movements in exchange rates.
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Liqulidity risk

The Company monitors its risk to a shortage of funds by monitoring its debt rating and the maturity dates of existing payables.

Liquidity GAP Analysis (Asset - Liability Matching)

30-Sep-14
oncall <1year 1-2yeans 2-Syears >Syears Total
FINANCIAL ASSETS: o 000 o 000 N 000 N 000 N 000 W' 000
Other financial assets:
Trade receivables - 492,552 - - - 492,552
Other receivables - - - . - -
Cash and cash equivalents - 233,277 - - - 233,277
Total Financial Assets - 725,829 - - - 725,829
————— —
On call <1lyear 1-2yeens 2-Syean >Syears Total
FINANCIAL LIABILITIES: N' 000 N’ 000 N’ 000 o 000 N 000 N 000
Other financial liabilities
- Trade payables - 271,703 - - - 271,703
- Other payables - 98,831 - - - 98,831
Total Financial Uabilltles - 370,535 - - - 370,535
M
on call <lyear 1-2yewrs 2-Syeans > years Total
Liquidity GAP N' 000 N’ 000 N’ 000 N' 000 N' 000 N 000
Financial Assets - 725,829 - - - 725,829
Financial Liabilities - 370,535 - - - 370,535
Liquidity GAP (+/-) - 355,294 - - - 355,294
matm——
Credit risk

The Company trades only with recognised, creditworthy third parties. It is the Company’s policy that all customers who wish to trade on credit terms are
subject to credit verification procedures, which include an assessment of credit rating, short-term liquidity and financial position. The Company obtains
sufficient collateral (where appropriate) from customers as a means of mitigating the risk of financial loss from defaults. In addition, receivable balances are
monitored on an ongoing basis, with the result that the Company’s exposure to bad debts is not significant.

Refer to Note 27 for analysis of trade receivables ageing.

Events after the reporting period

There are no significant or material events that occurred after the end of the reporting period and before the financial staements is authorised for issue by
the management of the entity.

Contingencies and commitments

The company has no contingent liabilities in respect of legal claims arising in the ordinary course of business. It is not anticipated that any material fiabilities
will arise.



